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Higher NPLs are not necessarily something to
worry about. When MicroRate assesses MFls it
often finds that portfolio at risk figures reported
at 1,5 to 2% are more like 4 to 6%. However, such
figures are still much lower than in commercial

banks.

Growth rates in the teens are also not necessarily
a sign of crisis. It is healthy that, in a worldwide
economic and financial crisis, these institutions
are still growing. It is to be applauded that they
are no longer growing at 50% to 100% a year, be-
cause one loses control of an organization at such
growth rates, nobody can sustain that.

“Some of the MFls of today will
probably be the banking giants of
10 years from now. As an investor,

is it not bad to be in on that kind
of thing”.

Damian von Stauffenberg

In conclusion, we should be grateful for the
breather.

6 CONCLUSION

Xavier Reille ended the debate by repeating
CGAP’s forecast for 2009 of 10% to 25% foreign
capital investment growth. This is illustrated in
Figure 4. This forecast is based on a survey of ma-
jor market players. Growth will be mainly driven
by public investors, because they are ramping up
their portfolio, but also by retail investors. Insti-
tutional investors are expected to be relatively
stable, with a few new commitments.

In Xavier Reille’s opinion, the conclusion of the
debate is best captured by the title of one of
Damian von Stauffenberg’s recent publications:
we are at a time of ‘cautious resilience’. The de-
bate has shown that while microfinance has done
relatively well in the crisis, partly thanks to the
support of DFIs, it is important that investors con-
tinue to apply their usual care.
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Figure 4
Source: CGAP Research
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